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Core convergence in economies with bads
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Abstract. We investigate how the presence of bads, causing disutility to con-
sumers, affects the emergence of the price-taking behavior. Specifically, we give
two examples of sequences of increasingly populous finite economies in which
the core convergence property holds and, yet, for which there is a sequence of
coalitions, one from each economy, such that the size of the coalition relative to
the economy converges to zero but the share of the coalition in the aggregate
consumption of bads converges to one. The limit atomless economy has a Wal-
rasian equilibrium in one of the two examples but not in the other.
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